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15 April 1955 


8C0K0MIC DErafSE IMfELLIGESCE CCWCIffEE 


Minutes of 8th Meeting 
lOiOO - 12*15, 14 April 1955 


PRE3EHT 


Lt* Col. Brown, OS2D 
Mr. Brice, OBI 
Mr. Wood, G-2 
Mr. fefldlton, ATOIS 
Mr. Reiss, Co««rce 
Mr. Heman, CoiRKerce 
Miss %uio, 3tste/0^ 
Mrs. leuag, Statc/ECD 
Mr. faft, State/ilK 
Miss Lincoln, FOA/MDAC 
Kiss Baldsla, FOA 


1, of r/nwopiriBS 

Diecttesioti - The Acting Chairaaa referred to EDIC/aK-9, JOC 


Meroraadum on "Surveillauice of Decontrolled CoffltBodlties", distributed 
prior to the meeting, and to State messages ®s the subject (refss Paris 
TOPOL 213, 27 Ai^stj Paris POLTO 295, 30 August). H)IC/Alf-9 transadtted 
a meeioranduB frost ^e Ghaiman of «R)C coreriag a list of coanodities tO' 
be placed xmder intelligence surveillance by H)IC, TOPOL 213 had suggested 
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that required information could probably best be obtained through 

informal bilateral approaches to exporting countries or frcrai COCCM 

statistical reports, POLTO 295 g«ierally endorsed this ’s&shington view, 

the Acting Qiaijraan declared that this B5IC discussion was exploratory 

alternative 

in nature and not t* be considered as leading to xx3k^xx3bbcx action to 

that already recorasiended in TOPOL 213, He observed that if CIA uraiertakes 

to furnish intelligence <xx the subject, D/^/ST woxild have to assujae the 

25X1 A9a task as an added responsibility. suggested that such an 

intelligence ^proach would not meet the JOC requirement for statistical 

infomatlon of a (pantitative nature since D/E/sT informtlon is fm^aesitary 

awl not necessarily ropressaatative of the universe. 

^ere was an extended discussion as to possible ways and means by 

which this information could be acquired. Miss Lincoln noting the 

li^jortanee attached to the project by the Caiairmnn of the Executive 

CoBoittee, both for use in COCOM awi hy the Dodge Council of data acquired. 

The Acting Chairman said that as a prerequeslte, EDIC would require a 

stataaent from Commerce oa how saich relevant information could be obtained 

frOTi export statistics available in that department, 

Mr, Taft suggested both the possibilities of requesting an extraislon 

of normal reporting by cofigaercial attaches to cover the JOC-Hsted itesai, 

and inquiry to the principal manufactmrers or esxporters of the itOTS, 

The Departsient of Cmmmrce has lists of such firms and ^e Department of 

Defense could provide stmilar information on the names of forelpi 

manufacturers which held Defense cx>ntracts. IBie OIS representative agreed 
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to cheek recent trade agreeaents for this purpose but felt that ilte 
TA*b ufouM not provide informtlon in the detail required. Mr. Reiss 
rsMladed the members that the USWE2. is awaiting advice fro® Bsshington on hmt 
to proceed and rec<»a»ended t^at COCQM PC*s i^iould be requested to report 
on tiwi# in the JOO-list«i Itei&s, Miss Lincoln ma of the opinion that 
the deeisl<m had alreMy been made in liteshington not to adopt the COCCM 
approach. J3ie <|oteried whether CIA could undertake a priority collectlai 
of this type infonaatlon, but the Acting Chairman indicated this would 
not bs possible. 

In tile course of siibse{|aent discussion on itos (3) of tiie agenda, 
the Acting Chairman inqulroi whether any overall study had be«i mde of 
Soviet bloc orders for docont rolled itraw. He questimed whether 
inf(»mtion could be obtained cm all decontrolled itea®, while surveillance 
of List A i^ass (£D1 C/aM^) was underway. In tills context, Mr. Reiss 
remarked cm ^e Soviet caneellatlcm of an order placed a 25X1X7 

deccmtroUed itma. Miss Litmdln attributed this to Imlance of paynmits 
difficulties and to the propc^anda advantage idhlch the bloc had enjoyed 
through the original placing of the order. Mr. Herman cauiiceied that the 
placing and caneellatlcm of orders In the i#est were deliberate mores 
by the Soviets in their (^mstant battle against the export security lists. 

He warned that such Soviet cancellations must be- kept in proper per^pecitve. 


- 3 - 



Approved For Release 2000/08/26 : CIA-RDP62i00328A0001 00490034-6 



Approved For Release 2000/08/26 : CIA-RDP62-00328A000 1004^0034:6 

fflIirroBjTIAL - ^ 

lOFO^ 


IDIC/H-S 


; 25X1 A9a 
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declaim that only one otit of fifty-five items ordered had been 
eancell«l* Mr, Hewaaa snggeeted that^J trade statistica for 1954, 25X6A 

available to his office', eo«ld be ueed as a starting point In att^pting 
to assess the magnitude of Soviet orders for decontrolled iteme. 

Aetion - The Consasrce me^er was asked to report at the neati meeting 
on the availability of pertinwt inforraatlwi in export statistics and to 
ehe<& <m lists of manufacturers and exporters of the iteeis. The OIR 
aaehef was requested to determine the existence of such data in rec®fit 
trade asi^ents. The Ejwcutlve Secretary was instructed to inquire into 
the potential of the W. register and to work closely with Mr, Reiss in 
ttie TOtter of manufacturers and Mqxjrters. Mwabers were asked to survey 
their respective agencies to determine whether sufficient infor»ati<m was 
available to warrant an overall study of Soviet bloc orders tor all 
decmitrolled items* 

2, gfAHTS BEPCM 08 OF ECXJItC^C OEF EK^ ISTELLIgg^ 

— The Acting ChairMS recallsd that at the previous 
BDIC meeting, aboUtieffi of the Subgroup on fiast-^st Trade Collection 
loqairemmits had be^ agreed upon* It was decided also that CIA «^llection 
of enforcement lnt«aiigence was the principal problm in this field. 

reported that a statem^ aimed at ia^rovement of CIA 
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oollcctiMi has bsen sent to «ie field. A set of currwit standing 
requir«B®its has be<m prepared which will be distributed for WIC cosaent. 
He reported also that MDAC is ataklng a paraUel coordinated approach 


on the collection problem, cranfinwi to Mesteni Europe, 

The Acting Chairman added that follcnf-up reporting «m specific 
•nforceaeat matters has been is^ved in CIA. %ere remains, howerer, 
the problem of getting higher prlorltj for autoaatic wjllection to 


ebvlate the need, in each instance, of a follow^ requirea^t. He 
declared that a special effort has b#«i made to brief CIA field offices 


m the needs of the economic defense program. The Acting Chalrmn 
e 3 q>lained, in rei^onse to an inquiry by the OSD »«*toer, that 


is 25X1 C 


lo<*ed upon as a "court of last resort", a concept which has been accepted 


the intelligence courajnity. 

Mr. Taft inquired tdiether a^y system could be derlsed by idiidj 
25X1 X State/te could use ^|informati<m (other than, that cleared for DCH) 

without a ehedt-back wiih CIA in each instance, a tlme-consumiag process. 

There i&s uo ready answer to this queatiwa. 

3, PATTEHN OF ^VIET BLOG STRATESIC EXPO RTS TO mE ijEST 
25X1 X Pfaeussion - called attenticm of members to Soviet 

bloc export of certain IL-I items and suggested the need for an ejGimlnation 
at regular intervals of the pattern of Soviet bloc strategic exports. 
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25X1 A9a It vas agreed that would furnish a list 

©f sai±i Soviet offers and/er exports whleh trould be circulated in lOlC 
for OMBsent and incorporation of additional cocaaples. An £DIC list would 
th«a be furnished the Executive CoMsittee with a request for that C^eraittee* 
JudpwBit em the utility of studying in greater detail the Soviet bloc 


25X1 BOa 


4. PROPOSED EXCHANGE OF I!tK)mA7I0S Cat CHIMA TRASE 

Discus sicai - The Executive Secretary imported his c<»»ver8ati<m 
with Mr* Tilson on H)IC Case So, 4 ~ ’’Pmteh COCOM Delicto Proposal for 
Sxchange of Infornatiwi on China Trade”. The possibility of cancelling 
this case had been discussed since no specific reapctise to CA ^1$ ef 
14 Psbrmiy 1955 (^ich reqtwsted clarlficatitm of the Soel-ifegrer proposal) 
has bem received by ICDAC. 




^ mm 

mm 


Approved For Release 2000/08/26 : CIA-RDP62-00328A0001 00490034-6 





Approved For Release ^00/08/26 : CIA-RDP62-00328A0001 004^0^ 

3aiTIAL 


25X1X7 

25X1X7 


25X1 A9a 


BDIC/ll-a 

Action - EDIC cancollation of tha case should be 

deferred pwiding the possible discussion of this subject during^^^l 25X1X7 

visit. The ictlng Owirsan earned against the use 
daring these talks of intelligence Which had not been cleared 

MKl offered to participate ae the CIA representative. 

5, OF St i c CAPABILmSS ASS 

Msaission - At the previous EDIC weting the Acting Chaii«n 
had ’*i«>ted the possible need for a revision of EDIC terms of reference 
to reflect a changed situation.* m opening the present discusslcm, he 
spoke of the confusion »diidi existed in some quarters regarding the 
specific responsibilities of EDIC and recjuested meiA^ers to cosBwmt. 

^e 0® BM»d>er reported ea a recmt SD-HICC aeeting where a 
Defense request f«- release of eilitary mtelligence on copper, recmired 
in current COCOH negotiations, hsA be<m rejected. In the course of that 
»eetlng the Chairman of ^ICC declared that BG (noir EDIC) had been 
specifically charged with re^oaalbUity for the release of D.S. information 
to the 0^ Pans. Col. Drown pointed out to EDIC that direct, or close 
indirect, military application of commodities wist be proved to win tee 
O.S. case la COCQil. An ext«ided discussion followed on the release of 
-dassifiod niitery infomstion* for uso in «3C«I and EDIC. role therein, 
suggested that siembers refer to his earlier statement on this 

wibjs^t (refs item 2). 
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The Execatlve Secretary presented orally his •’balance-sheet** 
of ESIG capabilities and defld^icies* He analyzM^ tnder ^e several 
aaaigaed activities in its Tenaa of Befer«ice, the de^ee to wtiicfli BDIC 
h«l succeeded in ftafilling its Kission. 

Actlwa - The Executive Secretary was instructed to distribute 
hie ’’balance-sheet'* as batdcgrouiKl for discussion of the subject at the 
next IPXC ^lle OK^abers were requested to be prepared at that 

tine to spealc on the fxmctions and nodus operandi of the EDIC* 

25X1 A9a 



Mstributioa 
Cat. B - (1-12) 
C - (i-3^5) 
B - (All) 

1 - (1-3 ) 
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